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Labor Mixing Argument

P1 You come to own something unowned if by mixing something
you own with it you make it more valuable.

P2 Everyone owns their labor power.
P3 Working on something involves mixing one’s labor power with 

that thing so as to make it more valuable.

C Working on something unowned is a way to come own it.

Labor: Everyone already owns theirs & it is a major source of value.

The Lockean Proviso

Locke thinks there are some qualifications.

Proviso:  One person’s acquisition of the thing will leave “enough 
and as good” for others.

No Waste: The things acquired will not spoil or go to waste.
(Note: the invention of money allows people to legitimately amass 
wealth because money will not spoil.) 
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The Labor Theory of 
Value

The Labor Theory of Value
What determines the price of a commodity? What makes some things 
more valuable than other things?

http://www.youtube.com/watch?v=RlO_iw2cvJM


Use vs. Exchange Value
What determines the price of a commodity? What makes some things 
more valuable than other things?

Distinction:
Use Value vs. Exchange Value

Use vs. Exchange Value
The word value, it is to be observed, has two different meanings, and sometimes 
expresses the utility of some particular object, and sometimes the power of purchasing 
other goods which the possession of that object conveys. The one may be called "value 
in use"; the other, "value in exchange." 

The things which have the greatest value in use have frequently little or no value in 
exchange; and, on the contrary, those which have the greatest value in exchange have 
frequently little or no value in use. Nothing is more useful than water: but it will 
purchase scarce anything; scarce anything can be had in exchange for it. A diamond, on 
the contrary, has scarce any value in use; but a very great quantity of other goods may 
frequently be had in exchange for it. 

(Adam Smith, Wealth of Nations Book 1, ch IV)
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The Labor Theory of Value
The Labor Theory of Value: The price of a good is determined by the 
amount of socially necessary labor to produce it.
(All of the labor required to make that thing, both directly and indirectly.)

V(              ) =     +              +               + …

The breads value is determined by the labor that
went into producing it.   



The Labor Theory of Value
The Labor Theory of Value: The price of a good is determined by the 
amount of socially necessary labor to produce it.

Is this right?
Is labor the source of all (economic) value? 

Can you think of a counterexample?

Marx’s Theory of 
Exploitation

Exploitation
Under Capitalism, the Working Class is systematically exploited by the 
Capitalist Class. 

The Rough Idea:
(1) The value of a commodity is determined by labor.
(2) Under Capitalism, labor itself is a commodity.
(3) There is a mismatch between the value of labor (as a commodity) and 
the value that labor produces. 

Workers (as a class) receive less value than they create. 

Exploitation
Marx’s Question: How are profits possible?

Surplus Value = Value of Commodity － Cost of Production
(Profit)

Labor Theory of Value
Value of Commodity = the labor required to produce it.
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Exploitation
Surplus Value = Value of Commodity － Cost of Production
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- How much value does it create?
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Exploitation
Surplus Value = Value of Commodity － Cost of Production
(Profit) (The total # of labor hours) (wages+materials+...)

Value of Labor = ???

- How much value does it create?
- How much labor is required to produce it?

Labor creates more value that is required to (re)produce it.
That’s how profit is possible.

Exploitation
Surplus Value = Value of Commodity － Cost of Production
(Profit) (The total # of labor hours) (wages+materials+...)

How are profits possible?

If 0 < Surplus Value, then:

Value of Commodity > Cost of Production
Direct labor > Wages
Materials Materials
Machinery, … Machinery,...

Exploitation
Surplus Value = Value of Commodity

－ Cost of Production

Surplus Value is appropriated by the 
Capitalists.

But it is created by the Workers. 

Exploitation: X is exploited by Y if X 
creates more value than they receive and 
the remainder goes to Y. 



The Means of 
Production

How does the 
capitalist come 

to own the 
means of 

production?

Question:
What is Marx saying in the following 

excerpt?

Primitive Accumulation Original Sin Primitive Accumulation Original Sin
Adam Smith



Primitive Accumulation How does Primitive 

Accumulation actually occur 

(according to Marx)?
Primitive Accumulation How does Primitive 

Accumulation actually occur 

(according to Marx)?

Primitive Accumulation
What is Marx saying in this paragraph?

Primitive Accumulation
What is Marx saying in this paragraph?



The Means of 
Production

Not All Property is Alike

Ownership of the means of 
production is different from 

ownership of other kinds of 

property.

Why?

The Communist 
Manifesto

The Communist Manifesto

Karl Marx & Friederich Engels

1848

The Communist Manifesto



The Communist Manifesto

● The communist solution is the abolition of 
private property. 

● Eliminating private property, eliminates the 
wage-labor relationship which is inherently 
exploitative and leads to alienation. 

● The possibility of communism depends on 
abundance brought about by capitalism. 

● Distribution follows the principle: “From each 
according to his ability, to each according to 
his needs.” 

The Communist Manifesto
● The communist solution is the abolition of 

private property.

Common Ownership of the Means of 
Production

Questions?


